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CliftonLarsonAllen LLP

CLAconnect.com

To the Town Board

Town of Grand Chute, Wisconsin

We have audited the financial statements of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the Town of Grand Chute,

Wisconsin (the "Town") as of and for the year ended December 31, 2018. The Town's financial statements, including

our report thereon dated October 7,2019, are presented in a separate audit report document. Professional standards

require that we provide you with the following information related to our audit.

OUR RESPONSIBILITIES UNDER U.S. GENERALLYACCEPTED AUDITING STANDARDS AND GOVERNMENT

AUDITING STA'VDARDS

As stated in our engagement letter, our responsibility, as described by professional standards, is to express opinions

about whether the financial statements are fairly presented, in all material respects, in conformity with accounting
principles generally accepted in the United States of America. Our audit of the financial statements does not relieve you

or management of your responsibilities.

ln planning and performing our audit, we considered the Town's internal control over financial reporting in order to

determine our auditing procedures for the purpose of expressing our opinions on the financial statements and not to
provide assurance on the internal control over financial reporting.

As part of obtaining reasonable assurance about whether the Town's financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants.

However, providing an opinion on compliance with those provisions is not an objective of our audit.

PLANNED SCOPE AND TIMING OF THE AUDIT

We performed the audit according to the planned scope and timing previously communicated to you in our

correspondence about planning matters.

SIGNIFIGANT AUDIT FINDINGS

Consideration of Internal Control

FINANCIAL STATEMENTS

ln planning and performing our audit of the financial statements of the governmental activities, the business-type

activities, the aggregate discretely presented component unit, each major fund, and the aggregate remaining fund

information of the Town as of and for the year ended December 31,2018, in accordance with auditing standards
generally accepted in the United States of America, we considered the Town's internal control over financial reporting
(internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the

effectiveness of the Town's internal control. Accordingly, we do not express an opinion on the effectiveness of the

Town's internal control. Our report on internal control over financial reporting and on compliance and other matters is

presented on pages 66 - 67 of the annual report.

A member of

Q

Nexia
1o lnternat¡onal



Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not

designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and

therefore material weaknesses or significant deficiencies may exist that were not identified. However, as discussed

below, we identified a certain deficiency in internal control that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow management or

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,

misstatements on a timely basis. A material weakness is a deficiency or a combination of deficiencies in internal control,

such that there is a reasonable possibility that a material misstatement of the Town's financial statements will not be

prevented, or detected and corrected, on a timely basis. We did not identify any deficiencies in internal control over

financial reporting that we consider to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control, that is less severe than a

material weakness, yet important enough to merit attention by those charged with governance. We consider the

following deficiency in the Town's internal control to be a significant deficiency:

Finding 2018-001 Adjustments to the Town's Financial Records

These findings are described in detail in the schedule of findings and responses on page 68 of the annual report.

The Town's written response to the significant deficiency identified in our audit has not been subjected to the audit

procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Qualitative Aspecfs of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting

policies used by the Town are described in Note 1 to the financial statements. As described in Note 3.G to the financial

statements, the Town changed accounting policies related to supplemental pension benefits by adopting Statement of

Governmental Accounting Standards Board (GASB) No. 73, Accounting and Financial Reporting for Pensions and

Re/afed Assets that are not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB

Sfafemenfs 67 and 68. We noted no transactions entered into by the Town during the year for which there is a lack of

authoritative guidance or consensus. To the best of our knowledge, all significant transactions have been recognized in

the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on

management's knowledge and experience about past and current events and assumptions about future events. Certain

accounting estimates are particularly sensitive because of their significance to the financial statements and because of

the possibility that future events affecting them may differ significantly from those expected. The most sensitive

estimate(s) included in the financial statements were:

Þ Management's estimate of the depreciable life of the capital assets is based upon analysis of the expected useful

life of the capital assets. We evaluated the key factors and assumptions and the consistency in these factors and

assumptions used to develop the depreciable life in determining that it is reasonable in relation to the financial

statements taken as a whole.

2018 as reported by the investment managers. We evaluated the key factors and assumptions used in valuing the

investments in determining that they are reasonable in relation to the financial statements taken as a whole.

Þ Management's estimate of the net pension liability (asset) and related deferred outflows/inflows of resources is

based on information received from the Wisconsin Retirement System. We evaluated the key factors and

assumptions used to develop the net pension liability (asset) and related deferred outflows/inflows of resources in

determining that they are reasonable in relation to the financial statements taken as a whole.
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) Management's estimate of the supplemental pension liability is based on an actuarial report. We evaluated the key
factors and assumptions used to develop the supplemental pension liability in determining that it is reasonable in
relation to the financial statements taken as a whole.

Þ Management's estimate of accumulated sick leave is based upon analysis of the employees sick leave balance. We

evaluated the key factors and assumptions and the consistency in these factors and assumptions used to develop

the estimate in determining that it is reasonable in relation to the financialstatements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement
users. There were no particularly sensitive financial statement disclosures.

The financial statement disclosures are neutral, consistent, and clear

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

Corrected and U ncorrected Mi sstate me nts

Professional standards require us to accumulate all misstatements identified during the audit, other than those that are
clearly trivial, and communicate them to the appropriate level of management. The following material misstatements

detected as a result of the audit procedures were corrected by management;

Þ Recorded changes in construction work in progress in Sanitary District No. 1, Sanitary District No. 2, and Sanitary
District No. 3, including reclassifications of expenditures for the Capital Projects fund for various project activities
that occurred during 2018.

Þ Recorded depreciation expense in Sanitary District No. I ($610,052), Sanitary District No.2 ($527,135), and

Sanitary District No. 3 ($57ô,060).

Þ Recorded changes in the enterprise funds' portion of net pension asset (increase of $157,795), net pension liability
(decrease of $49,769), deferred outflows (decrease of $157,668), and deferred inflows (increase of $90,060)
related to the Town's proportionate share of Wisconsin Retirement System activity, for total increase of
expenditures in the enterprise funds of $113,572.

) Recorded additional expenditures and related accounts payable in the amount of $1,723,039 related to the

construction project of the Champion Center and related tax incremental district project costs.

Management did not identify and we did not notify them of any uncorrected financial statement misstatements.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditors' report.
No such disagreements arose during the course of our audit.

M a n ag e m e nt Re pre se ntatio n s

We have requested certain representations from management that are included in the management representation
letter dated October 7 ,2019. The management representation letter follows this communication.

Management Consultations with Other lndependent Accountants

ln some cases, management may decide to consult with other accountants about auditing and accounting matters,

similar to obtaining a "second opinion" on certain situations. lf a consultation involves application of an accounting
principle to the Town's financial statements or a determination of the type of auditors' opinion that may be expressed on

those statements, our professional standards require the consulting accountant to check with us to determine that the

consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants. We
were informed by management that there were no consultations with other accountants.
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Other Audit Findings or /ssues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with

management each year prior to retention as the Town's auditors. However, these discussions occurred in the normal

course of our professional relationship and, to the best of our knowledge, our responses were not a condition to our

retention.

Other Matters

We applied certain limited procedures to the schedules relating to pensions, which are required supplementary

information (RSl) that supplements the basic financial statements. Our procedures consisted of inquiries of

management regarding the methods of preparing the information, including whether the RSI has been measured and

presented in accordance with prescribed guidelines, whether the methods of measurement and preparation have been

changed from the prior period and the reasons for any such changes, and whether there were any significant

assumptions or interpretations underlying the measurement or presentation of the RSl. We compared the information

for consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we

obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion or

provide any assurance on the RSl.

We were engaged to report on the supplementary information, which accompanies the financial statements but is not

RSl. With respect to this supplementary information, we made certain inquiries of management and evaluated the form,

content, and methods of preparing the information to determine that the information complies with accounting principles

generally accepted in the United States of America, the method of preparing it has not changed from the prior period,

and the information is appropriate and complete in relation to our audit of the financial statements. We compared and

reconciled the supplementary information to the underlying accounting records used to prepare the financial statements

or to the financial statements themselves. We have issued our report thereon dated October 7,2019.

Restriction on Use

This information is intended solely for the information and use of the Town Board, and management of Town of Grand

Chute and is not intended to be, and should not be, used by anyone other than these specified parties.

Sincerely,

lzP
CliftonLarsonAllen LLP

Green Bay, Wisconsin
October 7,2019

4



Summary Financial lnformation

TOWN GOVERNMENTAL FUND BALANCES

Presented below is a summary of the various Town governmental fund balances on December 31, 2018, including a

comparison to the prior year. This information is provided for assisting management in assessing financial results of
2018 and for indicating financial resources available at the start of the 2019 budget year.

12t31t18 12131117

General Fund
Nonspendable for

lnwntories and prepaid items
Committed for

Retirement payouts
Assigned for

S ubsequent year expenditures
Unassigned
Total General Fund Balance 6,680,567 5,122,229

$ 262,555 $

52,000

140,300
6,225,712

240,677

100,000

103,500
4,678,052

Debt Service Fund
Restricted ficr debt service

Special assessment
Debt service

Total Debt Service Funds

Special Rewnue Funds
Restricted for

Fire impact fees
2% Fire Dues

Assigned for
Room tax
Park development
Fire donations
K-9 Unit
Offcer safety
Outagamie County Chaplain Program
EMS Fire Grant

Total Special Rewnue Funds

Capital Projects Funds
Restricted for

Tax incremental district no. 1

Unassigned - deficit fund balance
Capital projects
Tax incremental district no. 1

Tax incremental district no. 2
Tax incremental district no. 3
Tax incremental district no. 4

Total Capital Projects Funds

Total Gorcmmental Fund Balances

4,291,557 5j78,407

4,131,603
159,954

4,679,742
498,665

277,193
19,440

164,895
2,852
2,507

'13,840

2,785
6,1 34

165,741

75,486
108,795

3,737
3,053

16,718

489,646 373,530

(2,1e6,876)
(127,625)

(70,755)
(1,441,502)

(592,177)
(4,428,935)

$ 7,032,835

58,1 57

(2,375,245)

(191,e22)
(19,888)

$ 8,145,268

Additional observations and comments follow

General Fund:
The Town's general fund increased from $5,122,229 to $6,680,567 during 2018, an increase of $1 ,558,338. At
December 31,2018, the Town's unassigned generalfund total $6,225,712, which represents 39% of the total2019
budgeted generalfund expenditures. This indicates the generalfund is in good financial position as it enters the 2019

fiscalyear.
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Special Assessment Debt Service Fund:
The Town's special assessment fund balance decreased by $548,139 during the current fiscal year. Expenditures of

this fund consist of transfers to the Town's debt service fund to finance principal and interest maturities on the Town's

outstanding general obligation debt. At December 31,2018, the Town has available financial resources of $4,131,603 in

this fund.

Debt Service Fund:
The Town's debt service fund balance totaled $159,954 at December 31,2018

SANITARY DISTRICT NO. 1 ENTERPRISE FUND

Presented below are financial analyses to assist management in monitoring water utility operations. Below is presented

a comparative summary of changes in net position for the year ended December 31, 2018:

2018 2017

Operating Rerenues
Charges for services
Other
Total Operating Rewnues 5,801,160 5,551,429

$ 5,576,592
224,568

$ 5,318,072
233,357

Operating Expenses
Operation and maintenance
Depreciation
Total Operating Expenses

Operating loss

Nonoperating Rerenues (Expenses)
lnterest income
Nonoperating grants
Gain on disposal of capital assets
lnterest and fiscal charges
Total Nonoperating Rerenues (Expenses)

lncome before Contributions

Capital contributions - Delelopers
Capital contributions - Town

6,014,753 6,027,308

5,477,743
537,010

5,389,986
637,322

13,593) (475,87e)(2

11,688
6,008
8,457

(291,299)

182,297
217,549

6,456
5,921

20,133
(56,187)

-Ø
(499,556)

388,674

Change in Net Position $ 108,s47 $ (110,882)

The Water Utility (Sanitary District No. 1 ) reported a net operating loss of $213,593 in 2018 compared to a net operating

loss of $475,879 for the prior year. The rate of return for the water utility for 2018 was 0.62%. An application to increase

water rates has been submitted to the Public Service Commission of Wisconsin.

Cash advanced from the sewer utility to the water utility was $1,173,360 as of December 31, 2018, which represents a

decrease from the prior year amount of $1,256,039.
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SANITARY DISTRICT NO. 2 ENTERPRISE FUND

Presented below are financial analyses to assist management in monitoring sewer utility operations. Below is presented

a comparative summary of changes in net position for the year ended December 31, 2018:

2018 2017
Operating Rercnues

Charges for services
Other
Total Operating Rerenues 3J69,122

$ 2,977,141
327,140

@
$ 2,882,796

286,326

Operating Expenses
Operation and maintenance
Depreciation
Total Operating Expenses

Operating lncome

Nonoperating Rerenues (Expenses)
lnterest income
Gain on disposal of capital assets
lnterest and fiscal charges
Total Nonoperating Relenues (Expenses)

2,491,832 2,403,504
583,024 564,118

3,074,856 2,967,622

229,425 201,500

242,979
5,667

(1 5,1 e8)

104,121
13,473

233,448 117,554

lncome before Contributions

Capital Contributions

Change in Net Position I 523,277 $ 6SA,Z01

The Sewer Utility (Sanitary District No. 2) reported net operating income of $229,425 for 2018 compared to operating

income of $201 ,500 in 2017.

To evaluate the Sewer Utility's operations, it is important to review their available cash and investments in relate to

future debt maturities and anticipated plan improvements. At December 31, 2018, total cash and investments of the

utility totaled $12,471,492, with unrestricted cash and investments totaling $9,750,647.

Because the Town is a member of the Fox Cities Regional Sewerage Commission, the Town is general only

responsible for a portion of any plant upgrade costs incurred by the Commission. These costs are currently included in

the monthly contracted treatment charges and collected from customers as part of the sewer rates. ln addition, sewer

mains and services connected to the system are generally financed by developer or customer contributions.

462,873

60,404

319,094

339,1 67
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SANITARY DISTRICT NO. 3 ENTERPRISE FUND

Presented below are financial analyses to assist management in monitoring storm water utility operations. Below is

presented a comparative summary of changes in net position for the year ended December 31, 2018:

201 I 2017
Operating Relenues

Charges for services
Other
Total Operating Rerenues 3,009,353 2,972,951

$ 2,991,482
17,871

$ 2,950,618
22,333

Operating Expenses
Operation and maintenance
Depreciation
Total Operating Expenses

Operating lncome

Nonoperating Revenues (Expenses)
lnterest income
Nonoperating grants
lnterest and fiscal chaçes
Gain on disposal of assets
Total Nonoperating Rewnues (Expenses)

lncome before Contributions

Capital Contributions
Capital Contributions - Town

840,544 1,854,558

552,749
576,060

-Tõãß-o-0-

571,564
546,829

1,118,393

1,

203,152

(81,508)
5,667m

105,587
182,869
(43,48e)

244,967

1,967,855

102,956
s2,439

2,099,525

407,590

Change in Net Position $ 2,163,250 $ 2,507,115

Because the storm water utility has significant capital expenditures each year which are financed by debt or special

assessments, the charges for services are designed to retire debt service obligations in addition to operating costs. ln

2018, the fund made principal and interest payments of $641,404.
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EAST SIDE UTILITY ENTERPRISE FUND

Presented below are financial analyses to assist management in monitoring storm water utility operations. Below is

presented a comparative summary of changes in net position for the year ended December 31,2018:

2018 2017

Operating Rerenues
Charges br services
Other
Total Operating Rewnues

$

19,035 19,868

18,957 $
78

19,725
143

Operating Expenses
Operation and maintenance
Depreciation
Total Operating Expenses

Operating Loss

Nonoperating Rerenues
General property taxes
lnterest income
Total Nonoperating Relenues

22,590
9,614

23,508
10,228

32,204 33,736

(13,169) (13,868)

19,696
7,295

19,696
3,270

26,991 22,966

Change in Net Position $ 13,822 $ 9,099

East Side Utility current has unrestricted cash and investment balances of $406,589
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New Accou nting Standards

ACCOUNTING AND REPORTING FOR LEASES

ln June 2017,lhe Governmental Accounting Standards Board (GASB) issued GASB Statement No. 87, Leases which

establishes a single model for lease accounting and revises reporting requirements.

Lease accounting is required when a government contracts to use another entity's equipment, building, or other

nonfinancial assets for a specific period of time. Under the new guidance, a lease asset and a lease liability are

recorded in the government-wide and proprietary financial statements for this contract. The lease liability is calculated

by including the following: fixed payments, variable payments, interest rate, purchase options, residual value
guarantees, and termination or extension options. The lease liability is discounted and is amortized over the lease term.

The lease asset is calculated by starting with the lease liability amount and adjusting for incentives and other costs and

is amortized over the shorter of the lease term or the useful life of the underlying asset. The lease asset is reported in

the financial statements as an intangible right to use asset, rather than a capital asset under current guidance. Footnote

disclosures including lease assets by asset class and related accumulated amortization and future minimum payments

among other details are required under the new Statement.

When the government is leasing one of its assets to another entity, a lease receivable and deferred inflow of resources

related to the lease receivable is recorded. The lease receivable is calculated similar to the lease asset described

above. The lease receivable is discounted and is amortized over the lease term. The deferred inflow of resources is

calculated by starting with the lease receivable and adjusting for incentives and other payments. The deferied inflow

would be recognized as an inflow of resources in a systematic and rational manner over the lease term.

Some contracts include a nonlease component such as maintenance services. The government will need to allocate the

contract cost between the lease component and the nonlease component, unless it is not practicable to do so. lf it is not

practicable, the entire contract should be treated as a lease.

This new standard is effective for fiscal years beginning after December 15,2019. Early adoption is encouraged by

GASB. We recommend the Town review the new standard, gather all lease contracts, and identify the terms and

conditions of each contract, noting the lease term, all payments, and options in order to properly determine the value of

each lease. The Town should also review contracts that have both lease and nonlease components to determine if a

price allocation is practicable.

ACCOUNTING AND REPORTING FOR FIDUGIARY ACTIVITIES

ln January 2017 ,lhe Governmental Accounting Standards Board (GASB) issued GASB Statement No. 84, Fiduciary

Activities, which establishes criteria for identifying fiduciary activities and revises reporting requirements. The standard

is effective for fiscal years ending on or after December 31, 2019. ln addition, the GASB expects to issue an

implementation guide in 2019.

ldentifying Fiduciary Activities

Activities other than pension and postemployment arrangements are considered fiduciary activities if all of the following

criteria are met:

exchange transactions such as user charges, sales taxes and property taxes.

approval of expenditures.

> The government does not have direct financial involvement such as matching requirements or liability for disallowed

costs.
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Activities meeting these criteria would be required to be reported as fiduciary funds. An exception is made for funds held

in enterprise funds which are expected to be held for three months or less. These funds can continue to be reported in

the enterprise fund. Activities not meeting these criteria would be reported as part of the governmental or proprietary

funds.

The administrative involvement criteria is likely to have the most impact on reclassification of fiduciary activities

Policies on the expenditures of funds and approval of expenditures by an employee of the government may be

considered administrative involvement and preclude the classification as a fiduciary activity.

Financial Reporting

An activity meeting the above criteria should be reported in one of the following four fiduciary funds:

) Pension and other employee benefit trust funds

Þ lnvestment trust funds

> Custodialfunds

Fiduciary assets administered through a trust agreement are recorded in a pension and other employee benefit trust,

investment or private-purpose trust fund. Custodial funds are used to report all other fiduciary activities not held in a

trust or equivalent arrangement. Agency funds have been eliminated with GASB No. 84 and replaced with custodial

funds.

Fiduciary funds will present a statement of fiduciary net position, including assets, deferred outflows of resources,

liabilities, deferred inflows of resources and net position. Liabilities to beneficiaries should be recognized when an event

occurs that compels the government to disburse fiduciary resources, when a demand for the resources has been made

or when no further action, approval, or condition is required to be taken or met by the beneficiary to release the assets.

A statement of changes in fiduciary net position should present additions by source and deductions by type.

lmplementation

As mentioned previously, this new standard is effective for fiscal years ending on or after December 31,2019. However,

due to the potential reclassification of funds, the impact may need to be considered during budget preparation. We

recommend the Town begin to determine the impact of the Statement by:

1. ldentifying potential fiduciary activities. Some activities to consider include:

a. Tax collection funds

b. Municipal court funds

c. Jail inmate funds

d. Nursing home patient funds

e. Cemetery trust funds

2. Gathering facts regarding each activity, including the government's administrative involvement.

3. Evaluating whether each activity meets the fiduciary activity criteria and determine how it should be reported. An

appendix to the Statement includes flowcharts for the evaluation process.

These changes will affect your 2019 financial statements. This comment is for informational purposes.
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October 7,2019

ClifronLarsonAllen LLP

2200 Riverside Drive

P.O, Box 23819
Green Bay, W 54305-3819

This representiation letter is provided in connection with your audit of the financial statements of Town of Grand Chute'

\Âtisconsin (the "Tom') which comprise the respective flnancial position of the govemmental activities, the business-

type activities, the discretely presented component unil, each major fund, and the aggregate remaining fund information

as of December 31, 2018, and the respective changes in financial position and, where applicable, cash flows for lhe

year then ended, and the related noles to the financial stalements, for the purpose of expressing opinions on whether

the financial statements are presented fairly, in all material respects, in accordance with accounting principles generally

accepted in the United States of Amedca (U.S' GAAP),

Certain representations ln this letter are dessibed as being limited to matters that are material. ltems are considered

mats¡al, regardless of size, if they involve an omission or misstatement of aocounting informalion that, in light of

surrounding circumstances, makes it probable that the judgment of a reasonable person rclying on the information

would be changed or influenced by the omission or misstatement.

We con¡rm, to the bêst of our knowledge and beliel as of October 7 ,2A19, the following representations made to you

during youi audit of the financial slatemenls as of and for the year ended December 31 , 2018.

Flnanclal Staüements

1. VVe have fulfilled our responsibilitles, as set out in the terms of lhe audit engagemenl letter dated December 5'

201E, for the preparatlon and fair presentation of the financial statemants in accordance wlth U-S. GAAP. The

financial statements include all properly classified funds and other financial information of the primary

govemment and all component units required by generally accepted aocounting principles to be included in the

financial report¡ng ent¡ty.

Z. We acknowlettge and have fulfllled our responsibility for the design, implementation, and maintenance of

inlernal control relevant to the preparation and fair presentation of financial stalements that are free fom
material misstatement, whether due to fraud or error.

3. We acknowledge our responsibility for the design, implementation, and maintenance of intemal control to

prevent and detec{ fraud.

4. Significant assumptions used by us in making accounting estlmales, lncluding those measured at fair value, are

reasonable.

5. Relaled parg relationships and transactions, including, but not limited to, revenues, expenditures/expênses,

loans, transfers, leasing arrangements, and guarantees, and amounls receivable from or payable to related

parties have been appropriately accounted for and disclosed in accordance with the requirements of U.S'

GAAP.



October 7,2019
CliftonLarsonAllen LLP

Page 2

6. All events occurring subsequent to the date of the financial statements and for which U.S. GAAP requires

adjustment or disclosure have been adjusted or disclosed. No events, including instances of noncompliance,

have occurred subsequent to the financial statement date and through the date of this letter that would require

adjustment to, or disclosure in, the linancial statements.

7. We have not identified or been notified of any unconected financial statement misstatements. ln addition, you

have proposed adjusting journal entries that have been posted to the entity's accounts, We have reviewed and

approved those adjusting journal entries and understand the nature ofthe changes and their impact on the

financial statements. We are in agreement with those adjustments and accept responsibility for them.

8. The effects of all known actual or possible litigation, claims, and assessments have been accounted for and

disclosed in accordance with U.S. GAAP.

9. Guarantees, whether written or oral, under which the entity is contingently liable, if any, have been properly

recorded or disclosed in accordance with U.S. GAAP.

10. Arrangements with llnancial institutions involving repurchase, reverse repurchase, or securities lending

agreements, compensating balances, or other arrangements involving restrictions on cash balances and line-

of-crêdit or s¡milar arrangements, have been properly recorded or disclosed in the financial statements.

1 1 . The fact that the amount of ''uncollateralized" deposits or "uninsured, unregistered securities held by the

counterparty, or by its trust department or agent but not in the entity's name' dur¡ng the period significantly

exceeded the amounts in those categories as of the financial statement date was properly disclosed in the

financial statements.

12. Receivables recorded in the financial statements represent valid claims agâinst debtors for transactions arising

on or before the financial statement date and have been reduced to their estimated net realizable value.

1 3. The methods and significant assumptions used to determine fair values of financial instruments afe as follows:

Fair value is the price that would be received to sell an asset ¡n an orderly transaction between market

participants at lhe meesurement date. The methods and significant assumptions used result in a measure of

fair value appropriate for financial statement measurement and disclosure purposes.

14. We have no plans or intentions that may materially afiect the carrying value or classification of assets,

liabilities, or equity.

f 5. Capital assets have been evaluated for impairment as a result of significant and unexpected decline in service

utility. lmpairment loss end insurânce recoveries have been properly recorded.

16. We do not plan to make frequent amendments to our pension plans.

lnformation Provided
1. We have provided you with:

a. Access to all information, of which we are aware, that is relevant to the preparation and fair
presentation of the financial statements such as records, documentation, and other matters.

b. Additional information that you have requested from us for the purpose of the audit.

c. Unrestricted access to persons within the enlity from whom you determined it necessary to obtain audit

evidence.

d. Complete minutes of the meetings of the governing board and related committees, or summaries of

actions of recent meetings for which minutes have not yet been prepared.
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2. All material transactions have been recorded in the accounting records and aÍe reflected in the financial

statements.

3. We have disclosed to you the results of our assessment of the risk that the financial statements may be

materially misstated as a result of fraud.

4. We have no knowledge of any fraud or suspected fraud that affects the enlity and involves:

a. Management;

b. Employees who have significant roles in internal controh or

c. Others when the fraud could have a material effect on the financial stetements.

5, We have no knowledge of any allegations of fraud, or suspected fraud, affecting the entity's financial

statements communicated by employees, former employees, grântors, regulators, or others.

6. We have no knowledge of any instances of noncompliance or suspected noncompliance with laws and

regulations and provisions of contracts and grant agreements, or abuse whose effects should be considered

when preparing financial statements.

7. We have disclosed to you all known acluel or possible litigation, claims, and assessments whose effects should

be considered when preparing the financial statements.

8. There are no other material liabilities or gain or loss contingencies that are required to be accrued or disclosed

in accordance with U.S. GAAP.

9. We have disclosed to you the identity of the entity's related parties and all the related party relationships and

transactions of which we âre aware.

10. The entity has satisfactory title to all owned assets, and there are no liens or encumbrances on such assels,

nor has any asset been pledged as collateral, except as made known to you and disclosed in the financial

statements.

11, We have a process to track lhe slatus of audit findings and recommendations.

12. We have identified to you any previous audits, attestation engagemenls, and other studies related to the audit

objectives and whelher related recommendations have been implemented.

13, We have provided our views on reported findings, conclusions, and recommendations, as well as our planned

corrective actions, for the report.

14. We are responsible for compliance with the lâws, regulations, and provisions of contrâcls ând grânt

agreements applicable to the Town of Grand Chute, including tax or debt limits and debt contrac-ts; and we

have identified and disclosed to you all laws, regulations, and provisions of contracts and grant agreemenls

that we believe have a direct and material eflect on the defermination of financial statement amounts or other

financial data signifìcant to the audit objectives, including legal and contradual provisions for reporting specific

activities in separate funds.

15, There are no violations or possible violations of budget ordinances, laws and regulalions (including those

pertaining to adopting, approving, and âmending budgets), provisions of contracts and grant âgreements, tâx or

debt limits, and any related debt covenants whose effects should be considered for disclosure in the financial

statements, or as a basis for recording a loss contingency, or for reporting on noncompliance.
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16. The entity has complied with all aspects of contractual or grant agreements that would have a material effect on

the financial statements in the event of noncompliance.

17. We have followed all applicable laws and regulations in adopting, approving, and amending budgets.

18. The financial statements include all component units as well as joint ventures with an equity interest, and

properly disclose all other joint ventures, jointly govemed organizations, and other related organizations.

19. The fìnancial statements properly classiff all funds and activities.

20. All funds that meet the quantitative criteria in GASB Statement Nos. 34 and 37 for presentation as major are

identilied and presented as such and all other funds that are presented as major are particularly imporlant to

financial statement users.

21. Components of net position (net investment in capital assets; restricted; and unrestr¡cted) and equity amounts

are properly classified and, if applicable, approved.

22. lnvestments, derivative instruments, and land and other real estate held by endowments are properly valued,

23. Provisions for uncollectible receivables have been properly identified and recorded.

24. Expenses have been appropriately classified in or allocated to functions and programs in the statement of

activities, and allocations have been made on a reasonable basis.

25. Revenues are appropriately classified in the statement of activities within program revenues or general

revenues.

26. Interfund, internal, and intra-entity aclivity and balances have been appropriately classified and reported.

27. Deposits and investment securities and derivalive inslruments are properly classified as to risk and are properly

valued and disclosed.

28. Capital assets, including infrastructure and intangible assets, are properly capitalized, reported, and, if

applicable, depreciated.

2g. We have appropriately disclosed the entity's policy regarding whether to first apply restricled or unrestricted

resources when an expense is incuned for purposes for which both restricted and unrestr¡cted net position is

available and have determined that net position is properly recognized under the policy.

30. We acknowledge our responsibility for the required supplementary information (RSl). The RSI is measured and

presented within prescribed guidelines and the methods of measuremenl and presentation have not changed

from those used in the prior period. We have disclosed to you any significant assumptions and interpretations

underlying the measurement and presentation of the RSl.

31. We acknowledge our responsib¡lity for presenting the nonmajor fund combining statements and detail

comparison of budgel to actual general fund statements (the supplementery informalion) in accordance with

U.S. GAAP, and we believe the supplementary information, including its form and content, is fairly presented in

accordance with U.S. GAAP. The methods of measurement ând presentation of the supplementary information

have not changed from those used in the prior period, and we have disclosed to you any significant

assumptions or interpretations underlying the measurement and presentation of the supplementary information'
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32. As part of your audit, you prepared the draü financial statements and related notes, state financial report, and

Public Service Commission annual report. We have designated an individual who possesses suitable skill,

knowledge, and/or experience to understand and oversee your services; have made all management

judgments and decisions; and have assumed all management responsibilities. We have evaluated the

adequacy and resulls of the service. We have reviewed, approved, and accepted responsibility for those

financial statements and related notes, stale financial report, and Public Service Commission annual report.

03. We have evaluated the adequacy and results of the depreciation services performed and accept responsibility

for the results, We acknowledge our responsibility for our depreciation schedules ând have detêrmined the

methods and rates of depreciation and the salvage values used in the calculations. We have designated an

individual who possesses suitable skill, knowledge, and/or experience to understand and oversee your

depreciation services; have made all significant managementiudgments and decisions; and have assumed all

management responsibilities.

34. We agree with the findings of specialists in evaluating the pension benefits and have adequately considered

lhe qualifications of the specialist in determining the amounts and disclosures used in the financial statements

and underlying accounting records. We did not give or cause any instructions to be given to specialists with

respect to the values or amounts derived in an attempt to blas their work, and we are not othenrise aware of

any matt€rs that have had an impact on the independence or objectivity of the specialist.

Signature: Title: TownAdministrator

Signature Tiilê: Finance
Julie hlen


